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Credit spreads tightened for the fifth straight month, spurred on by low new issue volumes and continued light dealer inventories.  There was $4.8 
billion of new issuance in August.  That volume represents the second lowest month in 2020 and only slightly above the ten year average for August.  
These factors combined with continued Bank of Canada support, the favourable risk environment, and lack of major bad news shocks supported the 
positive market tone.  The support of the central bank does not have to be strong in action to be effective, as no bonds were sold by dealers to the 
Bank of Canada in any of the eight auctions in August.  The fact that market participants believe support will be there if the market softens is having 
its intended effect.  

The market also drew strength from two fundamental factors.  First, Canadian corporate bonds are relatively cheap compared to the US and other 
international markets.  Second, underlying yields are still extremely low resulting in credit spreads, as a percentage of total yields, being well above 
the 5 year average.  

The main macro economic market movers are the U.S. elections and Fed policy. The potential, although currently low, of a Canadian election this fall 
has thus far had a minimal effect on Canadian credit spreads.  The market continues to price in a very low probability of a serious second COVID-19 
wave this autumn.  

Higher beta credit outperformed with BBB’s leading the way.  Credit curves steepened resulting in BBB rated bonds with a maturity less than five 
years being the star performer.  The Fund continues to have an overweight allocation to BBB’s and short maturities in general, helping the Fund to 
outperform during the month.
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Net Performance

CR01 as a percent of NAV 0.037%
Average Weighted Maturity 1.5 years

LOW MEDIUM HIGH

Top 5 Holdings
Bank of Nova Scotia
CIBC
TD Bank 
Morgan Stanley
Royal Bank of Canada

 1 month 1 year S.I.

 Fund 0.73% 3.63% 3.38%

 FTSE Bond -1.13% 5.85% 7.92%

 S&P / TSX 2.35% 3.80% 3.24%



YTM is a debt-focused asset manager established in 2010. It 
has more than $500 million in assets under management and is 
based in Oakville, Ontario. 
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* June 24 - 30, 2019.  FTSE Bond = FTSE Canada Universe Bond Index.  S&P/TSX = S&P/TSX Composite Index.  These returns are provided to demonstrate the Fund’s 
utility as an alternative investment.  Investors should consider differences between the investments generally represented by the indexes and the Fund, such as risk profiles 
and taxation of returns.  CR01 measures how much the Fund’s value is impacted by a 1 basis point change in credit spreads.  Since Inception (“SI”) = June 24, 2019. This 
document is for information only and is not intended to solicit orders for the Fund. Investors should read the Simplified Prospectus (SP) including the Risk Factors section 
and the Fund Facts document (FF) investing.  You can obtain the SP and FF from YTM Capital Asset Management Ltd. Fund data will change and past performance may not 
be repeated. There is no guarantee the Fund will provide returns similar to its target. Performance is net of fees and expenses, is for Class F, distributions reinvested. Rating 
and maturity information exclude cash and Government of Canada securities.  YTM rates unrated securities by using third party data and judgment.   Maturity and CR01 are 
calculated using the expected maturity date for securities with call features. www.ytmcapital.com 
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Monthly Net Performance (%)

YTM CapitalFund Details

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual
2020 0.63 -0.41 -6.11 1.47 1.19 2.13 1.08 0.73     0.46
2019      0.06* 0.49 -0.16 0.73 0.48 0.88 1.04 3.57

Seasoned
More than 50 combined years 

of portfolio management 
and fixed-income trading 

experience

Accomplished
Former Head Corporate Traders  

at major Canadian dealers  
responsible for billions of 

at-risk capital

Conservative
Focused on downside protection, 
putting capital preservation first 

while delivering strong  
risk-adjusted returns

Transactions Daily Distributions Quarterly

Management 1.90% (A) Registered Plans Yes
fee 0.90% (F)

Perfromance 15%, high fundserv YTM401 (A)
fee watermark  YTM405 (F)

Auditor PwC LLP Fund SGGG Fund
  Administrator Services Inc.
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